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Al_Qazaq, Amneh Joma'a. The Effect of Monetary Policy on the
Performance of Commercial Jordanian Banks, Master Thesis at
Yarmouk University, 2013.

Supervisor : Prof. Ali Magableh

Dr. Ziad Zurigat

The purpose of this study is to find out the impact of monetary policy on the
performance of commercial Jordanian banks listed on Amman Stock Exchange
during the period between (1993_2011). For this purpose, we used two alternative
proxies for the performance of commercial banks: return on asset ratio and return
on equity ratio with three tools of monetary policy : the broad money supply (M2),
discount rate and required reserve ratio. Pooled data analysis was used for 11
commercial Jordanian banks. The study found that using return on asset leads fo t
no significant relationship between the performance of commercial banks and each
of the money supply (M2), discount rate and required reserve ratio. Moreover,
when refurn on equity is used, there is a negative relationship between the
performance of commercial banks with money supply (M2), but there are a positive
relationship between discount rate and commercial Jordanian banks performance.
One of the most important recommendations is that there is a need to focus on
the most important monetary policy tools with a direct impact to improve the

performance of the commercial banks in Jordan.



